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INDEPENDENT AUDITORS’ REPORT 

Board of Directors 
North of the River Recreation and Park District  
Bakersfield, California 

Report on the Financial Statements 
We have audited the accompanying financial statements of the governmental activities, business-type activities and 
each major fund, and the aggregate remaining fund information of North of the River Recreation and Park District, as 
of and for the year ended June 30, 2019, and the related notes to the financial statements, which collectively comprise 
North of the River Recreation and Park District’s basic financial statements as listed in the table of contents.  

Management’s Responsibility for the Financial Statements 
Management is responsible for the preparation and fair presentation of these financial statements in accordance with 
accounting principles generally accepted in the United States of America; this includes the design, implementation, 
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that are 
free from material misstatement, whether due to fraud or error.  

Auditor’s Responsibility 
Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit in 
accordance with auditing standards generally accepted in the United States of America and the standards for financial 
audits contained in Government Auditing Standards, issued by the Comptroller General of the United States, and the State 
Controller’s Minimum Audit Requirements for California Special Districts. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the financial statements are free from material 
misstatement.  

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial 
statements. The procedures selected depend on our judgment, including the assessment of the risks of material 
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, we 
consider internal control relevant to North of the River Recreation and Park District’s preparation and fair 
presentation of the financial statements in order to design audit procedures that are appropriate in the circumstances, 
but not for the purpose of expressing an opinion on the effectiveness of North of the River Recreation and Park 
District’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating the 
appropriateness of accounting policies used and the reasonableness of significant accounting estimates made by 
management, as well as evaluating the overall presentation of the financial statements.  

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinions. 

Opinions 
In our opinion, the financial statements referred to above present fairly, in all material respects, the respective 
financial position of the governmental activities and the major fund of North of the River Recreation and Park 
District, as of June 30, 2019, and the respective changes in financial position for the year then ended in accordance 
with accounting principles generally accepted in the United States of America.  

1101 FIFTH AVENUE, SUITE 360      SAN RAFAEL, CA 94901      TEL (415) 457-1215       FAX (415) 457-6735      www.rjrcpa.com 

R. J. RICCIARDI, INC. 
CERTIFIED PUBLIC ACCOUNTANTS   
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Other Matters 
Required Supplementary Information 
Accounting principles generally accepted in the United States of America require that the management’s discussion 
and analysis, net pension liability information, and budgetary comparison information on pages 3-10 and page 38-40, 
as listed in the table of contents, be presented to supplement the basic financial statements. Such information, 
although not a part of the basic financial statements, is required by the Governmental Accounting Standards Board, 
who considers it to be an essential part of financial reporting for placing the basic financial statements in an 
appropriate operational, economic, or historical context. We have applied certain limited procedures to the required 
supplementary information in accordance with auditing standards generally accepted in the United States of America, 
which consisted of inquiries of management about the methods of preparing the information and comparing the 
information for consistency with management’s responses to our inquiries, the basic financial statements, and other 
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion or provide 
any assurance on the information because the limited procedures do not provide us with sufficient evidence to express 
an opinion or provide any assurance.  
 
Other Information 
Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise 
North of the River Recreation and Park District’s basic financial statements. The introductory section, combining and 
individual nonmajor fund financial statements, and statistical section are presented for purposes of additional analysis 
and are not a required part of the basic financial statements. 
 
The combining and individual nonmajor fund financial statements on pages 41-42 are the responsibility of 
management and were derived from and relate directly to the underlying accounting and other records used to prepare 
the basic financial statements. Such information has been subjected to the auditing procedures applied in the audit of 
the basic financial statements and certain additional procedures, including comparing and reconciling such information 
directly to the underlying accounting and other records used to prepare the basic financial statements or to the basic 
financial statements themselves, and other additional procedures in accordance with auditing standards generally 
accepted in the United States of America. In our opinion, the combining and individual nonmajor fund financial 
statements are fairly stated, in all material respects, in relation to the basic financial statements as a whole. 
 
The introductory section and statistical section on pages 43-49 have not been subjected to the auditing procedures 
applied in the audit of the basic financial statements and, accordingly, we do not express an opinion or provide any 
assurance on them. 
 
Other Reporting Required by Government Auditing Standards 
In accordance with Government Auditing Standards, we have also issued our report dated December 5, 2019, on our 
consideration of North of the River Recreation and Park District’s internal control over financial reporting and on our 
tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. 
The purpose of that report is to describe the scope of our testing of internal control over financial reporting and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the North of the 
River Recreation and Park District’s internal control over financial reporting or on compliance. That report is an 
integral part of an audit performed in accordance with Government Auditing Standards and should be considered in 
assessing the results of our audit. 
 

      R.J. Ricciardi, Inc.   
      R.J. Ricciardi, Inc.  
      Certified Public Accountants 
 
San Rafael, California 
December 5, 2019
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North of the River Recreation and Park District (District) management offers readers of these financial 
statements this narrative overview and analysis of the financial activities of the District for the fiscal year 
ended June 30, 2019.  Readers are encouraged to consider the information presented here in conjunction with 
the District’s financial statements and the accompanying notes to the financial statements.  

Financial Highlights

 At June 30, 2019, the District’s net position was $32,606,242.  Of this total net position, $26,387,374
is attributed to net investment in capital assets, and $5,422,476 is restricted and may be used for the 
District’s ongoing obligations with external restrictions. (For additional information on restricted net 
position, see Note 3.G).  The remaining balance of the total net position is $796,392 representing the 
unrestricted net position.  

 District property valuations increased by 3.46% from the previous year. The increase in assessed 
valuation was attributed to a 4.88% increase in secured property values, a 3.68% decrease in mineral
values, and an 8.11% increase in unsecured property values.  

 General fund expense exceeded revenue by $630,644.  However, the unrestricted reserve (board 
contingency) was reduced by $1,023,445 due to a $392,801 transfer to the capital projects funds.  

 A budget revision increasing salaries and benefits by $338,000 was completed to account for
changes in policy for compensated absence accrual limits and for retirement benefit payouts.

Overview of the Basic Financial Statements

Management’s discussion and analysis (MD&A) is intended to serve as an introduction to the District’s basic 
financial statements.  The District’s basic financial report consists of three components: 1) Government-wide 
financial statements; 2) Fund financial statements; and 3) Notes to the financial statements.  

Government-wide Financial Statements
The government-wide financial statements are designed to provide readers with a broad overview of the 
District’s finances in a manner similar to a private-sector business.  

The Statement of Net Position presents information on all District assets and deferred outflows of resources 
less liabilities and deferred inflows of resources with the difference reported as net position. Over time, 
increases or decreases in net position may serve as a useful indicator of whether the financial position of the 
District is improving or deteriorating.

The Statement of Activities presents information illustrating how the District’s net position changed during 
the most recent fiscal year.  All changes in net position are reported as soon as the underlying event takes 
place regardless of when cash is received or paid. Thus, some revenues and expenses are reported in the 
Financial Statements for some items that will only result in cash inflows and outflows in future fiscal years 
(ie. accounts receivable and earned but unused vacation leave). 

Both the Statement of Net Position and the Statement of Activities distinguish between activities that are 
primarily financed with taxes and intergovernmental revenues (governmental activities) and those that are 
intended to recover all or a significant portion of their costs through user fees and charges for services 
(business-type activities).  
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Fund Financial Statements provide more detailed information about the District’s most significant funds –
not the District as a whole.  A fund is a fiscal and accounting entity designated to report information about 
groupings of related accounts that are used to maintain control over resources that have been segregated for 
specific activities or attaining certain objectives in accordance with specific regulations, restrictions, or 
limitations. The District’s funds can be divided into two broad categories: Governmental funds and 
Proprietary funds.

Governmental funds are used to account for activities that are similar in nature to the governmental activities 
in the government-wide financial statements.  However, unlike the government-wide financial statements, the 
governmental fund financial statements focus on future inflows and outflows of spendable resources, as well 
as on balances of spendable resources available at the end of the fiscal year.  Such information may be used in 
evaluating the District’s future financing requirements and available resources.  

Because the focus of governmental funds is narrower than that of the government-wide financial statements, it 
is useful to compare the information presented for governmental funds with similar information presented for 
governmental activities in the government-wide financial statements.  This will allow readers to get a better 
understanding of the long-term impact of the District’s future financing decisions.  Both the governmental 
funds’ balance sheet and the governmental funds’ statement of revenues, expenditures and changes in fund 
balances provide a reconciliation to facilitate this comparison between governmental funds and governmental 
activities.

The District reports one major fund, four capital projects funds, and four non-major special revenue funds. 
Information is presented separately in the governmental funds balance sheet and in the governmental funds 
statement of revenues, expenditures, and changes in fund balances for the General Fund.  Data from the other 
governmental funds are combined into a single, aggregated presentation.  Individual fund data for each of 
these non-major special revenue funds is provided in the form of combining statement located in the 
Supplemental Information Section of the report.

Proprietary Funds are reported as enterprise funds.  Enterprise funds are reported as business-type activities 
in the government-wide financial statements.  The District’s enterprise fund provides transportation services 
funded with user fees and grant revenues.  

Notes to the Financial Statements provide additional information that is essential to a full understanding of 
the data provided in the government-wide financial statements.

Government-wide Financial Analysis

As noted earlier, net position may serve as a useful indicator of the government’s financial position over time.  
At June 30, 2019, the District’s total net position was $32,606,242.  

Just under 81.0% of total net position is the net investment in capital assets of $26,387,374. The investment 
in capital assets includes land, buildings and improvements, machinery and equipment, less accumulated 
depreciation and amortization and any related outstanding debt used to acquire those assets.  The District uses 
these assets to provide services to citizens, and, as a result, these assets are not available for future spending.  
Because the investment in capital assets is reported net of related debt, and since the capital assets themselves 
cannot be used to liquidate the debt liabilities, it should be noted that the resources needed to repay this debt 
must be provided from other sources. 
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Of the District’s total net position, $5,422,476 is restricted, which represents external restrictions on how 
these resources may be used. The remaining $796,392 balance of net position represents unrestricted 
resources.  The condensed comparative statement below identifies total assets, total liabilities and the total net 
position of the District (Government Activities) and the Transportation program (Business-Type Activities) as 
of June 30, 2019 and 2018 respectively. 
 

 
CONDENSED COMPARATIVE STATEMENT OF NET POSITION 
JUNE 30, 2019 AND 2018 
 

  Governmental Activities   Business-Type Activities   Total 
  2019   2018   2019   2018   2019   2018 

Assets                       
Current and other assets $  13,158,992    $14,499,471   $ 241,036    $  114,657   $  13,400,028   $  14,614,128 
Capital assets, net    27,027,387   27,602,109       8,958        37,386     27,036,345   27,639,495 
          Total Assets  40,186,379    42,101,580   249,994    152,043      40,436,373   42,253,623 

Deferred Outflows of Resources 
 

        644,727           900,248             -              -          644,727       900,248 

            
Liabilities                 
Current liabilities  5,350,077    6,314,225   397,642    90,825        5,747,719    6,405,050 
Long-term liabilities      2,675,947    3,407,786   -    -       2,675,947   3,407,786 
          Total liabilities     8,026,024   9,722,011      397,642       90,825         8,423,666       9,812,836 

 Deferred Inflows of Resources        198,840       203,939   -    -            198,840      203,939 

                 
Net Position           
Invested in capital assets    26,387,374   26,332,288      8,958      32,896     26,396,332    26,365,184 
Restricted     5,422,476      4,775,362   -   -       5,422,476     4,775,362 
Unrestricted          796,392    1,968,228   (156,606)    28,322            639,786   1,996,550 
          Total Net Position $  32,606,242   $33,075,878   $(147,648)   $    61,218   $  32,458,594   $  33,137,096 

 

 
Changes in Net Position:  District expenses exceeded revenues and capital contributions in fiscal year 2018-
19 by $469,636 with the District maintaining both recreational activity offerings, and facility expansion and 
maintenance.  At fiscal year-end, governmental funds had a fund balance available of $7,808,917.  However, 
under the district-wide accounting model, this amount is reduced by long term debt related to compensated 
absences ($587,354), capital lease financing ($1,140,273) and changes to pension asset/liability ($445,887).  
The capital lease financing liability is currently funded within each annual budget appropriation. 
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As shown in the Condensed Comparative Statement of Activities below, the District’s total net position was 
reduced by $469,636. 

 
CONDENSED COMPARATIVE STATEMENT OF ACTIVITIES 
JUNE 30, 2019 AND 2018 

  Governmental Activities   Business-Type Activities   Total 

  2019   2018   2019   2018   2019   2018 
Revenues                       
Program Revenues:                       
   Charges for services $     1,555,876   $   1,655,661   $    232,946   $    89,640   $   1,788,822   $   1,745,301 
   Operating grants and contributions 1,074,009   656,492   897,851   1,097,541   1,971,860   1,754,033 
   Capital grants and contributions                     -                       -                 -                 -                       -                     -  
General Revenues:                 
   Property taxes and subventions 8,806,397   8,720,747                 -                  -    8,806,397   8,720,747 
   Other 1,099,868   789,886   4,876   1,855   1,104,744   791,741 
          Total Revenues 12,536,150   11,822,786   1,135,673   1,189,036   13,671,823   13,011,822 
Expenses                 
Recreational activities 4,647,745   4,865,951         -         -   4,647,745   4,865,951 
Parks and facilities 8,358,041   8,339,323                  -                   -    8,358,041   8,339,323 
Transportation -   -   1,344,539   1,257,004   1,344,539   1,257,004 
          Total Expenses 13,005,786   13,205,274   1,344,539   1,257,004   14,350,325   14,462,278 
                        
Change in Net Position (469,636)    (1,382,488)      (208,866)     (67,968)  (678,502)   (1,450,456)            
Net Position Beginning of Year 33,075,878   34,458,366   61,218   129,186   33,137,096   34,587,552 
                  
Net Position End of Year $   32,606,242   $ 33,075,878   $   (147,648)   $    61,218   $ 32,458,594   $ 33,137,096 

               
Governmental Activities 
 
The general fund is the District’s chief operating fund.  Government funds also include capital projects, NOR 
park maintenance, North Meadows maintenance, maintenance and equipment contingency and NOR 
Recreation Foundation.  The following reflects operational results of the Government Funds: 

 
 At June 30, 2019, cash on hand and in banks was $12,392,615. 
 Total liabilities (not including unearned revenue) were $690,055 or 5.2% of total assets at June 30, 

2019 (see page 13). 
 At June 30, 2019, deferred revenue from developer fees decreased by $984,510 to a total of 

$4,753,780 which will provide funding for future capital projects. 
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Property Tax Revenues  

 Taxes that are generated locally provide the Board of Directors with most of its discretionary 
spending power. The taxable valuation of property within the District increased by 3.46% to $18.6
billion in fiscal year 2018-19. This is due to a 4.88% increase in secured, a 3.68% decrease in 
mineral, and an 8.11% increase in unsecured property values. Mineral valuation, chiefly from heavy 
crude in the Kern River Fields, provided 18.0% of the total property taxes and secured property taxes 
represented 78.0%.

Other Major Sources of Revenues 

Other major sources of revenues included charges for services, grants, and developer fees. Combined, these 
sources were 7.6% more than the prior year. Grant revenues increased by 63.6%.  This is due primarily to a 
State Land and Water Conservation Fund grant of $422,000 for the North Beardsley Skatepark project.  
Developer fee draw downs to reimburse park development costs were $628,541 which is largely related to the 
North Beardsley Skatepark project. Overall, governmental fund revenue increased by $713,364 to $12.54
million, largely related to the increase in grant revenue.

2018-2019 2017-2018

Charges for Services $1,555,876 $1,655,661 

Grants 1,074,009 656,492

Developer Fees                628,541  717,386

$3,258,426 $3,029,539 

2018-2019 2017-2018

VALUATION VALUATION

(millions of 
dollars)

(millions of 
dollars)

Secured $14,587 $13,908 

Mobile Home 20 17

Mineral 3,297 3,423

Utility 2 2

Unsecured 880 814

Homeowner Exemption (145) (146)

          Total        $18,641 $18,018 

Property Taxes $7.49 $7.48 
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Expenditures 

Overall, District governmental expenditures for fiscal year 2018-19 increased by $154,724 from fiscal year 
ended 2017-18.  Departmental services and activities increased by 9.9%; park and facility maintenance costs
increased by 26.0%; and recreation programs increased by 8.4%.  Capital Improvement Projects decreased by 
54.3% due primarily to the completion of RiverLakes Administrative Complex.

Capital Improvement Projects

North of the River Recreation and Park District maintains an ongoing capital improvement program.  This 
program is funded by revenue from Quimby Act fees paid by developers for land acquisition, park 
development fees, interest earnings from capital project reserves, and grants.  Capital project fund 
expenditures for fiscal year 2018-19 and 2017-18 are listed below:

2018-2019 2017-2018

Riverview Park $850 $928

Coffee and Echart 128,080 1,900

NOR Park 13,700 55,796

Greenacres Park 32,664 12,347

North Beardsley Park 759,724 602,585

Nord/Hageman 72,250 85,002

Olive Park West 270 -

Olive Park East 18,700 -

Riverlakes Ranch Community 14,391 1,747,634
CIP Contingency Expense 67,408 152,210

          Total $1,108,037 $2,658,402 

General Fund Budgetary Highlights

There was one budget amendment during fiscal year 2018-2019 to account for changes in policy for 
compensated absence accrual limits and for retirement benefit payouts, resulting in a salary and benefits 
budget increase of $338,000.

EXPENDITURES 2018-2019 2017-2018

Administration Services $1,038,270 $823,991 

Business Services 643,860 660,619

District Insurance 241,610 283,813

Creative/Support Services 539,803 446,376

Planning Services 210,842 218,785

Capital Improvement Projects 1,307,525 2,857,889

Park and Facility Maintenance Services 5,873,034 4,660,472

Recreation Programs 3,015,251 2,780,697

Recreation Foundation 42,286 25,115

          Total $12,912,481 $12,757,757 
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Overall revenues were less than budgetary estimates by $57,094 and expenditures were less than budgetary 
appropriations by $565,400.  In addition, net fund transfers were more than budgetary estimates by $25,579, 
which resulted in a net fund variance of $482,727.

Business-Type Funds

Proprietary Fund – The CTSA Transportation Fund is shown as a business-type activity and in detail as a 
major fund in the government-wide financial statements, and also in the Condensed Comparative Statements 
in the MD&A section. The net position of this fund is capital assets used to provide transportation services for 
seniors and disabled members of the community.

Capital Assets and Long-Term Debt

Capital Assets: Categorized by land, buildings, equipment and site improvements.  The District’s accounting 
threshold for identifying capital assets is $5,000.  Purchased capital assets in fiscal year 2018-19 amounted to 
$153,625.  Depreciation expense in general fixed assets has been calculated at $1,716,675 as compared to 
$1,683,325 in the prior fiscal year, and accumulated depreciation at year-end is included in the schedule of 
capital assets below:

2018-2019 2017-2018

Land $5,737,143 $5,526,230

Construction in Progress                 152,210           3,723,375 

Buildings 15,379,487 12,303,288

Equipment 3,668,800 3,515,175

Site Improvements 33,002,631 31,730,250

57,940,271 56,798,318

Less:  Accumulated depreciation          (30,912,884)   (29,196,209)

                  Net Capital Assets $27,027,387 $27,602,109

Long-Term Debt: In fiscal year 2010-11 the District finalized a $2 million Capital Lease Financing 
Agreement to complete a new gymnasium and community center at Riverlakes Ranch Community Park.  
Payments began in fiscal year 2011-12 and the mandatory five-year (10 payments) lease period expired in 
June 2017.  Consequently, the balance owed at the end of fiscal year 2018-2019 is $1.140 million which the 
District now has the option to pay off in a lump sum payment.  

A calculation for compensated absences liability is also included as long-term debt under the district-wide 
accounting model to arrive at net position.  

2018-2019 2017-2018

Capital Lease Financing $1,140,273 $1,269,821
Compensated Absences Liability 587,354 1,087,614
          Total Long-Term Debt $1,727,627 $2,357,435
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ECONOMIC FACTORS AND NEXT YEAR’S BUDGET

Residential property valuation is projected to increase by 4.6% and Mineral is expected to increase by 4.9%.  
Total assessed valuation is estimated at $19.5 billion, and total property tax revenues to the District are 
projected to increase this year from $7.49 to $7.79 million. 

Other economic factors include an increase in the employer contribution to the employee retirement fund
(CalPERS), and an increase in the minimum wage continuing over the next three years. The State of 
California has experienced a great number of casualty losses due to floods, fires and other natural disasters 
that may result in an increase in insurance premiums. Due to the continuing fiscal volatility of the State 
budget process, and possible legislative action, the District continues to employ a very conservative fiscal 
strategy in future budget years.  

CONTACTING THE DISTRICT’S FINANCIAL MANAGEMENT

This financial report is designed to provide our citizens, taxpayers, customers and creditors with a general 
overview of the District’s finances and to demonstrate the District’s accountability for the money it receives.  
Anyone having questions about this report or if additional financial information is needed, contact: North of 
the River Recreation and Park District, 3825 Riverlakes Dr., Bakersfield, CA 93312; or 
wmcarthur@norrecreation.org.



BASIC FINANCIAL STATEMENTS



Governmental Business-type

 Activities  Activities Total

ASSETS

Cash on hand and in banks 12,392,615$      -$                     12,392,615$      

Accounts receivable 535,493            225,586            761,079            

Internal balance 210,568            (210,568)           -                       

Inventory 14,276              -                       14,276              

Prepaid items 6,040                10,960              17,000              

Deposit -                       4,490                4,490                

Capital assets:

Non-depreciable assets 5,889,353 -                       5,889,353         
Depreciable assets (net of depreciation) 21,138,034       8,958                21,146,992       

Total assets 40,186,379       39,426              40,225,805       

DEFERRED OUTFLOWS OF RESOURCES
Deferred outflows related to pensions 644,727            -                       644,727            

LIABILITIES

Accounts payable 555,768            10,774              566,542            

Payroll and benefits payable 40,529              -                       40,529              

Unearned income 4,753,780         176,300            4,930,080         

Noncurrent liabilities:

Due within one year 136,970            -                       136,970            

Due in more than one year 1,590,657 -                       1,590,657         
Net pension liability 948,320            -                       948,320            

Total liabilities 8,026,024         187,074            8,213,098         

DEFERRED INFLOWS OF RESOURCES
Deferred inflows related to pensions 198,840            -                       198,840            

NET POSITION

Invested in capital assets, net of related debt 26,387,374       8,958                26,396,332       

Restricted for:

Grants, contributions and fees for specific purposes 5,422,476         -                       5,422,476         

Unrestricted 796,392            (156,606)           639,786            

Total net position 32,606,242$      (147,648)$         32,458,594$      

North of the River Recreation and Park District
STATEMENT OF NET POSITION

June 30, 2019
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Net (Expense) and  

Revenue and Changes
in Net Position

Operating Capital Grants 

Charges for  Grants and and Governmental Business-type

Functions/ Programs Expenses Services Contributions Contributions Activities Activities Total

PRIMARY GOVERNMENT:

Governmental activities:

  Recreational activities 4,647,745$    933,526$      1,074,009$    -$                 (2,640,210)$  -$                 (2,640,210)$  
  Parks and facilities 8,358,041     622,350        -                   -                   (7,735,691)    -                   (7,735,691)    

Total governmental activities 13,005,786   1,555,876     1,074,009     -                   (10,375,901)  -                   (10,375,901)  

Business-type activities:

  Transportation 1,344,539     232,946        897,851        -                   -                   (213,742)       (213,742)       

Total primary government 14,350,325$  1,788,822$    1,971,860$    -$                 (10,375,901)  (213,742)       (10,589,643)  

General revenues:

Taxes and subventions:

Taxes levied for general purposes 8,806,397     -                   8,806,397     

Interest and investment earnings 211,144        1,740 212,884        
Miscellaneous 888,724        3,136            891,860        

9,906,265     4,876            9,911,141     

(469,636)       (208,866) (678,502)       
Net position beginning of year 33,075,878   61,218          33,137,096   

Net position ending of year 32,606,242$  (147,648)$     32,458,594$  

Total general revenue and transfers

Program Revenues

Change in net position

North of the River Recreation and Park District

STATEMENT OF ACTIVITIES

For the Year Ended June 30, 2019
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Capital Other
General Projects Governmental

Fund Funds Funds Total

ASSETS
Cash on hand and in banks 5,482,883$      4,134,777$      2,774,955$      12,392,615$    
Accounts receivable 113,493           422,000           -                      535,493           
Inventory 14,276             -                      -                      14,276             
Prepaid items 6,040               -                      -                      6,040               
Due from other funds 304,328           -                      -                      304,328           

TOTAL ASSETS 5,921,020$      4,556,777$      2,774,955$      13,252,752$    

LIABILITIES AND FUND BALANCES
Liabilities:

Accounts payable 539,751$         7,296$             8,719$             555,766$         
Payroll and benefits payable 40,529             -                      -                      40,529             

Due to other funds -                      -                      93,760             93,760             

Unearned revenue -                      4,753,780        -                      4,753,780        

TOTAL LIABILITIES 580,280           4,761,076        102,479           5,443,835        

Fund Balances:
Non-spendable 14,276             -                      -                      14,276             
Committed -                      -                      -                      -                      
Assigned 2,750,000        -                      2,672,476        5,422,476        

Unassigned 2,576,464        (204,299)          -                      2,372,165        

TOTAL FUND BALANCES 5,340,740        (204,299)          2,672,476        7,808,917        

TOTAL LIABILITIES & FUND BALANCES 5,921,020$      4,556,777$      2,774,955$      13,252,752$    

North of the River Recreation and Park District
BALANCE SHEET

GOVERNMENTAL FUNDS
June 30, 2019
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Total Fund Balances - governmental funds balance sheet 7,808,917$       

Amounts reported for governmental activities in the 

Statement of Net Position are different because:

Capital assets used in governmental activities are not reported in the funds 27,027,385       

Payables for capital leases which are not due in the current period are 
not reported in the funds (1,140,273)       

    Deferred resource outflows related to pension 644,727           

Net pension liability not reported in funds (948,320)          

Payables for compensated absences which are not due in the current period are
 not reported in the funds (587,354)          

    Deferred resource inflows related to pension (198,840)          

Net position of governmental activities - Statement of Net Position 32,606,242$     

North of the River Recreation and Park District

RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET

June 30, 2019

with the Governmental Activities

STATEMENT OF NET POSITION
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Capital Other
General Projects Governmental

Fund Funds Funds Total

REVENUES
   Property taxes 7,567,977$       -$                    -$                    7,567,977$       
   Grants 617,009           422,000           35,000             1,074,009        
   Charges for programs and services 1,437,685        -                      118,191           1,555,876        
   Interest 101,991           75,000             34,153             211,144           
   Special assessment revenue -                      628,541           609,879           1,238,420        

   Other revenue 677,587           25                   211,112           888,724           

TOTAL REVENUES 10,402,249      1,125,566        1,008,335        12,536,150      

EXPENDITURES
   Salaries and employee benefits 6,740,273        201,316           151,903           7,093,492        
   Services 2,686,432        9,275               194,052           2,889,759        
   Materials and supplies 875,014           251                  15,266             890,531           
   Capital maintenance 193,775           -                      -                      193,775           
   Capital outlays 537,399           1,108,037        -                      1,645,436        

Debt service:

Principal -                      129,548           -                      129,548           

Interest -                      69,940             -                      69,940             

TOTAL EXPENDITURES 11,032,893      1,518,367        361,221           12,912,481      

Excess (deficiency) of revenues

    over expenditures (630,644)          (392,801)          647,114           (376,331)          

OTHER FINANCING SOURCES (USES)
Transfers in -                      392,801           -                      392,801           

Transfers out (392,801)          -                      -                      (392,801)          

Total other financing sources (uses) (392,801)          392,801           -                      -                      

Net change in fund balance (1,023,445)       -                      647,114           (376,331)          

Fund Balance at beginning of year 6,364,185        (204,299)          2,025,362        8,185,248        

Fund Balance at end of year 5,340,740$       (204,299)$        2,672,476$       7,808,917$       

North of the River Recreation and Park District
STATEMENT OF REVENUES, EXPENDITURES

AND CHANGES IN FUND BALANCE
GOVERNMENTAL FUNDS

For the Year Ended June 30, 2019
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Net change in fund balances - total governmental funds (376,331)$        

Amounts reported for governmental activities in 

the Statement of Activities (SOA) are different because:

Capital outlays over $5,000 are not reported as expenses in the SOA 1,141,953         

The depreciation of capital assets used in governmental 

activities is not reported in the funds (1,716,675)       

Compensated absences are reported as the amount earned 

in the SOA but as the amount paid in the funds 500,260           

Principle paid for capital lease is not reported as expense in the SOA 129,548           
   Pension Expense (148,391)          

Change in net position of governmental activities - Statement of Activities (469,636)$        

North of the River Recreation and Park District

OF GOVERNMENTAL FUNDS TO THE

RECONCILIATION OF THE STATEMENT OF REVENUES,

STATEMENT OF ACTIVITIES

For the Year Ended June 30, 2019

EXPENDITURES, AND CHANGES IN FUND BALANCE
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Proprietary Fund

CTSA 

Transportation

ASSETS
Current assets:
    Cash -$                    

    Accounts receivable 225,586           
Prepaid items 10,960             

Total current assets 236,546           

Non-current assets:

Fuel discount deposit 4,490               
Capital assets:

    Transit vehicles & equipment 701,965           

    Less accumulated depreciation (693,007)          

Total non-current assets 13,448             

Total assets 249,994           

LIABILITIES AND NET POSITION
Current liabilities:
    Accounts payable 10,774             

Unearned revenue 176,300           

    Due to other funds 210,568           

Total liabilities 397,642           

Net Position:
    Invested in capital assets, net of related debt 8,958               

    Unrestricted (156,606)          

Total net position (147,648)$        

North of the River Recreation and Park District
STATEMENT OF NET POSITION

June 30, 2019
PROPRIETARY FUND
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Proprietary 

Fund

OPERATING REVENUES

    Fares 232,946$           

OPERATING EXPENSES
Operations 948,784             
Depreciation 23,937              
Vehicle maintenance 213,866             

Administration 157,952             

TOTAL OPERATING EXPENSES 1,344,539          

OPERATING LOSS (1,111,593)         

NON-OPERATING REVENUES
Local transportation funds 896,633             
State grants -                       
Federal grants 1,218                
Interest 1,740                
Sale of capital assets 3,136                

Other -                       

TOTAL NON-OPERATING REVENUES 902,727             

Change in net position (208,866)           

Net position - beginning of year 61,218              

Net position - end of year (147,648)$          

For the Year Ended June 30, 2019

North of the River Recreation and Park District

STATEMENT OF REVENUES, EXPENDITURES, AND

CHANGES IN FUND NET POSITION - PROPRIETARY FUND
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CASH FLOWS FROM OPERATING ACTIVITIES

Receipts from customers 232,946$              

Payments to employees (929,139)              
Payments to suppliers (261,471)              

Net cash flows used in operating activities (957,664)              

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES

Received from local transportation funds 896,633               

Received from grants 27,303                 
Received from other non-operating 27,749                 

Net cash flows provided by operating activities 951,685               

CASH FLOWS FROM INVESTING ACTIVITIES

Interest on investment 1,740                   
Sale of equipment 3,136                   

Net cash flows provided (used) by investing activities 4,876                   

Net increase (decrease) in cash and cash equivalents (1,103)                  

Cash and cash equivalents at beginning of year 1,103                   

Cash and cash equivalents at end of year -$                        

RECONCILIATION OF OPERATING INCOME TO NET CASH

  PROVIDED BY OPERATING ACTIVITIES

Operating income (loss) (1,111,593)$          

Adjustments to reconcile operating income to net cash provided by 

Operating activities:

Depreciation expense 23,937                 

Change in assets and liabilities:

(Increase) decrease in prepaid items (525)                     

Increase (decrease) in accounts payable (2,869)                  
Increase (decrease) in due to other funds 133,386               

Total adjustments 153,929               

Net cash flows used in operating activities (957,664)$            

North of the River Recreation and Park District

STATEMENT OF CASH FLOWS

PROPRIETARY FUND

For the Year Ended June 30, 2019

- 19 -
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NOTE 1 - GENERAL

North of the River Recreation and Park District (the District) was established on December 19, 1955 
(under the name North of the River Public Recreation District), in accordance with the Provisions of
Section 5431 et seq. of the Public Resources Code of the State of California. The current name of the 
District was adopted on April 18, 2005, in accordance with Section 5780 et seq. of the Public 
Resources Code. The District operates under a Board of Directors whose members are appointed by 
the Kern County Board of Supervisors and the City of Bakersfield. The District covers, in general, the 
unincorporated and incorporated area within the Beardsley, Standard, Fruitvale, Rosedale, Norris, and 
Rio Bravo-Greeley School Districts. 

The purpose of the District is to provide leisure time activities for the people residing in the District. 
This is accomplished by the acquisition and development of park and recreation areas, development of 
supervised programs, construction and maintenance of recreational facilities, and cooperative efforts 
with other agencies in the area which provide like services. 

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accompanying financial statements of the District include the financial activities of the District 
and the North of the River Recreation Foundation (the Foundation). The financial operations of these 
entities are closely related and the Board of Directors exercises oversight responsibility over them. 

Reporting Entity
The financial statements of the District include the financial activities of the District as well as the 
Foundation, which is controlled by and dependent on the District. The District’s Board of Directors 
appoints the governing board of the Foundation

The Foundation has no employees. The District’s personnel function as agents of the Foundation.
These individuals receive no additional compensation for work performed in this capacity. The District 
exercises significant influence over operations of the Foundation. Therefore, the financial activities of 
this Component Unit have been aggregated and merged (termed “blended”) with those of the District 
in the accompanying financial statements.

Accountability for Fiscal Matters
All major financing arrangements, contracts, and other transactions of the Foundation must have the
consent of the District.  

Scope of Public Service
The Foundation was created for the sole purpose of financially assisting the District. 

The Foundation is a non-profit public benefit corporation incorporated under the laws of the State of 
California. The Foundation was formed to provide financing assistance to the District. 

Financial Presentation
The Foundation’s financial activity has been blended, or combined, with the financial data of the 
District. The financial statements present the Foundation’s financial activity as the North of the River
Recreation Foundation Fund. 



North of the River Recreation and Park District
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

A. Basis of Presentation

Government-wide Statements: The statement of net position and the statement of activities include the 
financial activities of the overall government, except for fiduciary activities. Eliminations have been 
made to minimize the double counting of internal activities. Governmental activities generally are 
financed through property taxes, program fees, grants and developer fees.

The statement of activities presents a comparison between direct expenses and program revenues for 
each function of the District’s governmental activities. Direct expenses are those that are specifically 
associated with a program or function and, therefore, are clearly identifiable to a particular function. 
The District does not allocate indirect expenses in the statement of activities. Program revenues include 
(a) fees and charges paid by the recipients of goods or services offered by the programs, (b) grants and 
contributions that are restricted to meeting the operational or capital requirements of a particular 
program. Revenues that are not classified as program revenues, including all taxes, are presented as 
general revenues.

Fund Financial Statements: The fund financial statements provide information about the District’s 
funds, with separate statements presented for each fund category. The emphasis of fund financial 
statements is on major governmental funds, each of which is displayed in a separate column. All 
remaining governmental funds are aggregated and reported as non-major funds. 

Proprietary fund operating revenues, such as charges for services, result from exchange transactions 
associated with the principal activity of the fund. Exchange transactions are those in which each party 
receives and gives up essentially equal values. Nonoperating revenues, such as subsidies and investment 
earnings, result from nonexchange transactions or ancillary activities.   

The District reports the following major governmental funds: 

General Fund: This is the District’s primary operating fund. It accounts for all financial resources of 
the District except those required to be accounted for in another fund. 

Capital Projects Fund: This fund is used to account for the construction of major capital projects.

The District reports the following non-major governmental fund: 

Special Revenue Fund: This fund is used to account for the proceeds of specific revenue sources that
are legally restricted to expenditures for specific purposes. 

The District reports the following Proprietary Fund: 

CTSA Transportation Fund: This fund is used to account for operations that provide goods or services 
to the general public on a continuing basis and is financed primarily through user charges and CTSA 
funding. 
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (concluded)

B. Measurement Focus, Basis of Accounting

Government-wide and Proprietary Financial Statements: These financial statements are reported using
the economic resources measurement focus. The government-wide and proprietary fund financial
statements are reported using the accrual basis of accounting. Revenues are recorded when earned and
expenses are recorded at the time liabilities are incurred, regardless of when the related cash flows take
place. Nonexchange transactions, in which the District gives (or receives) value without directly
receiving (or giving) equal value in exchange, include property taxes, grants, entitlements, and
donations. On an accrual basis, revenue from property taxes is recognized in the fiscal year for which
the taxes are received. Revenue from grants, entitlements, and donations is recognized in the fiscal year
in which all eligibility requirements have been satisfied. 

Governmental Fund Financial Statements: Governmental funds are reported using the current 
financial resources measurement focus and the modified accrual basis of accounting. Under this 
method, revenues are recognized when measurable and available. The District does not consider 
revenues collected after its year-end to be available in the current period. Revenues from local sources 
consist primarily of property taxes. Property tax revenues and revenues received from the State are 
recognized under the susceptible-to-accrual concept. Miscellaneous revenues are recorded as revenue 
when received in cash because they are generally not measurable until actually received. Investment 
earnings are recorded as earned, since they are both measurable and available. Expenditures are 
recorded when the related fund liability is incurred, except for principal and interest on general long-
term debt, claims and judgments, and compensated absences, which are recognized as expenditures to 
the extent they have matured. General capital asset acquisitions are reported as expenditures in 
governmental funds. Proceeds of general long-term debt and acquisitions under capital leases are 
reported as other financing sources. 

C. Budgets and Budgetary Accounting

The procedures in adopting the budgetary data reflected in the financial statements are: 

1. In June, the General Manager submits to the Board of Directors a proposed operating budget
for the fiscal year commencing the following July 1. The operating budget includes proposed
expenditures and the means of financing them. 

2. Public hearings are conducted to obtain taxpayer comments.
3. In July, the budget is legally adopted through passage of a resolution.

The General Manager is authorized to transfer budgeted amounts between programs within any fund. 
Expenditures may not exceed appropriations at the program level. Unencumbered appropriations lapse 
at year-end. Encumbered amounts are appropriated in the ensuing fiscal year budget.

Formal budgetary control is integrated into the District’s general ledger as a management control
device during the year. Budgets are prepared on a basis consistent with the accounting for the fund.  

D. Encumbrances

Encumbrance accounting is used in all budgeted funds to reserve portions of applicable appropriations 
for which commitments have been made. Encumbrances are recorded for purchase orders, contracts 
and other commitments when they are written. Encumbrances are liquidated when the commitments
are paid. All encumbrances are liquidated as of June 30. 



North of the River Recreation and Park District
NOTES TO FINANCIAL STATEMENTS

June 30, 2019

- 23 -

NOTE 3 - ASSETS, LIABILITY AND EQUITY

A. Cash Deposits and Investments

The District maintains its operating cash account on deposit with the Kern County Treasurer. The
District is responsible for disbursing these funds directly. Prior to disbursing these funds, the District
requests a transfer from the County of Kern (the County) operating account to its operating account 
maintained at a financial institution. The District then disburses funds directly from this operation 
account. The County operating account maintained on behalf of the District is interest bearing with
interest credited to the District account quarterly. 

For purposes of the statement of cash flows, highly liquid investments are considered to be cash
equivalents if they have a maturity of three months or less when purchased. 

B. Inventory and Prepaid Expenditures

Inventory is valued at the lower of cost (first-in, first-out) or market. Inventory in the General Fund
consists of expendable supplies held for consumption. Such funds are equally offset by a fund balance
reserve which indicates that inventories do not constitute "available spendable resources" even though
they are a component of net current position. 

Payments to vendors for services that will benefit periods beyond June 30, 2019, are recorded as 
prepaid items. Such funds are equally offset by a fund balance reserve which indicates that prepaid
items do not constitute "available spendable resources" even though they are a component of net
current position. 

C. Capital Assets

Capital assets purchased or acquired with an original cost of $1,000 prior to the 2010-11 year and 
$5,000 starting with the 2010-11 year are reported at historical cost or estimated historical cost. 
Contributed assets are reported at fair market value as of the date received. Additions, improvements, 
and other capital outlays that significantly extend the useful life of an asset are capitalized. Other costs 
incurred for repairs and maintenance are expensed as incurred. Depreciation on all assets is provided 
on the straight-line basis over the following estimated useful lives: 

Land No Depreciation
Buildings 40 years
Buildings – Portable or Modular 25 years
Furniture and Equipment:

Kitchen Equipment 5-10 years
Machinery and Tools 5 years
Office Equipment and Furnishings 5 years
Communications and Alarm Equipment 5-10 years
Vehicles 5-10 years
Recreation Equipment 5 years
Parks Equipment 5-15 years

Site Improvements    20 years
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NOTE 3 - ASSETS, LIABILITY AND EQUITY (continued)

D. Receivable and Payable Balances

The District believes that sufficient detail of receivable and payable balances is provided in the 
financial statements to avoid the obscuring of significant components by aggregation. Therefore, no 
disclosure is provided which disaggregates those balances. 

There are no significant receivables which are not scheduled for collection within one year of year end. 

E. Compensated Absences

The District provides for the accrual of the vested portion of accumulated vacation. Accumulated 
unpaid employee vacation benefits are recognized as liabilities of the District. The current and non-
current portion of the liabilities are not reported in the Governmental Funds. 

Accumulated sick leave benefits are recognized as liabilities of the District under certain conditions. 
The District’s policy is to record sick leave as an operating expense in the period taken since such 
benefits do not vest until an employee is eligible for retirement at age 60, or at age 50 with 5 years of 
service, at which time the employee vests in one half of accumulated sick time. 

The entire compensated absences liability is reported on the government-wide financial statements. 

F.  Interfund Receivables and Payables

Transactions between funds that are representative of lending/borrowing arrangements and expense 
reimbursement transactions, outstanding at the end of the fiscal year are referred to as due to/from 
other funds. These amounts are eliminated on the statement of net position except for any net residual 
amounts due between governmental activities and business-type activities, which are presented as
internal balances.

G. Fund Balances - Governmental Funds

Fund balances of the governmental funds are classified as follows: 

Nonspendable Fund Balance - represents amounts that cannot be spent because they are either not in 
spendable form (such as inventory or prepaid insurance) or legally required to remain intact (such as 
notes receivable or principal of a permanent fund). 

Restricted Fund Balance - represents amounts that are constrained by external parties, constitutional 
provisions or enabling legislation. 

Committed Fund Balance - represents amounts that can only be used for a specific purpose because 
of a formal action by the District’s Board of Directors. Committed amounts cannot be used for any
other purpose unless the Board of Directors removes those constraints by taking the same type of 
formal action. Committed fund balance amounts may be used for other purposes with appropriate due 
process by the Board of Directors. Commitments are typically done through adoption and amendment 
of the budget. Committed fund balance amounts differ from restricted balances in that the constraints 
on their use do not come from outside parties, constitutional provisions, or enabling legislation. 
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NOTE 3 - ASSETS, LIABILITY AND EQUITY (continued)

G. Fund Balances - Governmental Funds (concluded)

Assigned Fund Balance - represents amounts which the District intends to use for a specific purpose, 
but that do not meet the criteria to be classified as restricted or committed. Intent may be stipulated by 
the Board of Directors or by an official or body to which the Board of Directors delegates the 
authority. Specific amounts that are not restricted or committed in a special revenue, capital projects, 
debt service or permanent fund are assigned for purposes in accordance with the nature of their fund 
type or the fund’s primary purpose. Assignments within the general fund convey that the intended use 
of those amounts is for a specific purpose that is narrower than the general purposes of the District 
itself. 

Unassigned Fund Balance - represents amounts which are unconstrained in that they may be spent for 
any purpose. Only the General Fund reports a positive unassigned fund balance. Other governmental 
funds might report a negative balance in this classification because of overspending for specific 
purposes for which amounts had been restricted, committed or assigned. 

When an expenditure is incurred for a purpose for which both restricted and unrestricted fund 
balances are available, the District considers restricted funds to have been spent first. When an 
expenditure is incurred for which committed, assigned, or unassigned fund balances are available, the 
District considers amounts to have been spent first out of committed funds, then assigned funds, and 
finally unassigned funds. 

H. Net Position

Net position represents the difference between assets, liabilities, and deferred inflows/outflows of 
resources. Invested in capital assets consists of capital assets, net of accumulated depreciation, reduced 
by the outstanding balance of any borrowing used for the acquisition, construction, or improvement of 
those assets. 

Net position is reported as restricted when there are limitations imposed on their use either through
the enabling legislation adopted by the District or through external restrictions imposed by creditors,
grantors, or laws or regulations of other governments. All other net position is unrestricted. 

The District’s policy is to first apply restricted resources when an expense is incurred for purposes for
which both restricted and unrestricted net position is available. 

I. Deferred Inflows and Deferred Outflows of Revenue

Pursuant to GASB Statement No. 63, Financial Reporting of Deferred Outflows of Resources, Deferred Inflows of 
Resources, and Net Position, and GASB Statement No. 65, Items Previously Reported as Assets and Liabilities, 
the District recognizes deferred outflows and inflows of resources.

In addition to assets, the statement of net position will sometimes report a separate section for 
deferred outflows of resources. A deferred outflow of resources is defined as a consumption of net 
position by the government that is applicable to a future reporting period. 

In addition to liabilities, the statement of net position will sometimes report a separate section for 
deferred inflows of resources. A deferred inflow of resources is defined as an acquisition of net 
position by the District that is applicable to a future reporting period. 
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NOTE 3 - ASSETS, LIABILITY AND EQUITY (concluded)

J. Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in 
the United States of America requires management to make estimates and assumptions that affect the 
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date 
of the financial statements and the reported amounts of revenues and expenses during the reporting 
period. Actual results could differ from those estimates. 

NOTE 4 -    CASH AND INVESTMENTS

A. Cash on Hand and on Deposit

The District’s funds are required to be deposited and invested under the terms of a depository 
contract. The depository bank deposits for safekeeping and trust with the District’s agent bank 
approved pledged securities in an amount sufficient to protect District funds on a day-to-day basis 
during the period of the contract. The pledge of approved securities is waived only to the extent of the 
depository bank’s dollar amount of Federal Deposit Insurance Corporation ("FDIC") insurance. 

Cash on hand and on deposit as of June 30, 2019, consisted of the following: 

Cash on Deposit Government Funds:
     Cash on hand and in banks $          1,135,616 
     Deposited with Kern County Treasurer           7,898,454 
     Deposited with City of Bakersfield            3,358,545 

              Total cash $        12,392,615 

Cash on Deposit Proprietary Fund:
     Cash on hand and in banks $                        -

              Total cash $                        -

Deposits are carried at cost plus accrued interest. For all cash on hand and on deposit at June 30, 2019,
amortized cost approximates fair market value. 

B. Investments Authorized by California Government Code and the District’s Investment Policy

The table below identifies the investment types that are authorized for the District by the California 
Government Code (or the District’s investment policy, where more restrictive). The table also 
identifies certain provisions of the California Government Code (or the District’s investment policy, 
where more restrictive) that address interest rate risk, and custodial credit risk. 
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NOTE 4 - CASH AND INVESTMENTS (continued)

B. Investments Authorized by California Government Code and the District’s Investment Policy
(concluded)

Authorized Investment Type
Maximum 
Maturity    

Maximum 
Percentage of 

Portfolio  

Maximum 
Investment in 

One Issuer    
Local Agency Bonds 5 years None None
U. S. Treasury Obligations 5 years None None
U. S. Agency Securities 5 years None None
Banker’s Acceptances 180 days None None
Commercial Paper 270 days None None
Negotiable Certificates of Deposit 5 years None None
Repurchase Agreements 1 year None None
Reverse Repurchase Agreements 92 days None None
Medium-Term Notes 5 years None None
Mutual Funds N/A None None
Money Market Mutual Funds N/A None None
Mortgage Pass-Through Securities 5 years None None
Pooled Investment Funds N/A 100% None
Local Agency Investment Fund (LAIF) N/A None None

C. Analysis of Specific Deposit and Investment Risks

GASB Statement No. 40 requires a determination as to whether the District was exposed to the
following specific investment risks at year end and if so, the reporting of certain related disclosures: 

Credit Risk
Credit risk is the risk that an issuer or other counterparty to an investment will not fulfill its 
obligations. The County is restricted by Government Code Section 53635 pursuant to Section 53601 
to invest only in time deposits, U.S. government securities, state registered warrants, notes or bonds, 
State Treasurer’s investment pool, bankers’ acceptances, commercial paper, negotiable certificates of 
deposit, and repurchase or reverse repurchase agreements. The ratings of securities by nationally 
recognized rating agencies are designed to give an indication of credit risk. At year end, the District 
was not exposed to credit risk. 

Custodial Credit Risk
Deposits are exposed to custodial credit risk if they are not covered by depository insurance and the
deposits are uncollateralized, collateralized with securities held by the pledging financial institution, or 
collateralized with securities held by the pledging financial institution’s trust department or agent but 
not in the District’s name. 

Investment securities are exposed to custodial credit risk if the securities are uninsured, are not 
registered in the name of the government, and are held by either the counterparty or the counterparty's 
trust department or agent but not in the District’s name. At year end, the District was not exposed to 
custodial credit risk.

Concentration of Credit Risk
This risk is the risk of loss attributed to the magnitude of a government’s investment in a single issuer. 
At year end, the District was not exposed to concentration of credit risk. 
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NOTE 4 - CASH AND INVESTMENTS (concluded)

C. Analysis of Specific Deposit and Investment Risks (concluded)

Interest Rate Risk
This is the risk that changes in interest rates will adversely affect the fair value of an investment. At
year end, the District was not exposed to interest rate risk. 

Foreign Currency Risk
This is the risk that exchange rates will adversely affect the fair value of an investment. At year end, the 
District was not exposed to foreign currency risk. 

Fair Value Reporting - Investments
The District categorizes the fair value measurements of its investments within the fair value hierarchy 
established by GAAP. Level 1 inputs are quoted prices (unadjusted) in active markets for identical 
assets or liabilities; Level 2 inputs are significant other observable inputs; and Level 3 inputs are 
significant unobservable inputs. These levels are determined by the District’s investment manager 
based on a review of the investment class, structure and what kind of securities are held in the 
portfolio. The District’s holdings are classified in Level 1of the fair value hierarchy.

NOTE 5 - CAPITAL ASSETS

Capital asset activity for the year ended June 30, 2019, was as follows: 

Balance
7/1/18 Additions Deletions  

Balance
6/30/19

Governmental-type Activities
Capital assets not being depreciated:

   Land $    5,526,230 $ 210,913 $               -   $    5,737,143 
   Construction in progress     3,723,375 152,210   3,723,375          152,210 
Total capital assets not being depreciated:      9,249,605      363,123    3,723,375       5,889,353 

Capital assets being depreciated:
   Buildings    12,303,288 3,076,199                  -       15,379,487 
   Improvements     31,730,250 1,272,381                  -     33,002,631 
   Equipment and vehicles      3,515,175    153,625                  -         3,668,800 
Total capital assets being depreciated:    47,548,713   4,502,205                  -       52,050,918 

Less accumulated depreciation for:
   Buildings   (5,783,571)     (321,650)                  -      (6,105,221)
   Improvements   (20,748,483) (1,245,309)                  -     (21,993,792)
  Equipment and vehicles     (2,664,155)      (149,716)                  -       (2,813,871)
Total accumulated depreciation (29,196,209) (1,716,675)                  -     (30,912,884)

Net capital assets being depreciated     18,352,504   2,785,530                  -      21,138,034 
Total net capital assets -
       Governmental-type activities $  27,602,109 $ 3,148,653 $ 3,723,375 $  27,027,387 
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NOTE 5 - CAPITAL ASSETS (concluded)

Depreciation was charged to functions/programs of the primary government as follows:

Government Activities
     Recreation activities $          257,501
     Park and facilities          1,459,174

              Total depreciation expense – government activities $     1,716,675

Balance
7/1/18 Additions Deletions  

Balance
6/30/19

Business-type Activities
Capital assets being depreciated:
   Equipment and vehicles $      701,965 $                 - $                 - $      701,965
Total capital assets being depreciated:        701,965                  -                  -        701,965

Less accumulated depreciation for:
   Equipment and vehicles      (669,069)         (23,937)                   -      (693,006)
Total accumulated depreciation      (669,069)         (23,937)                   -      (693,006)

Total net capital assets -
       Business-type activities $       32,896  $      (23,937) $                - $         8,959  

NOTE 6 - INTERFUND BALANCES AND ACTIVITY

A. Due To and From Other Funds

Balances due to and due from other funds at June 30, 2019, consisted of the following: 

Due To        Due From
General Fund $                        - $             304,328
Foundation               6,697            -
CTSA               210,568            -
North Meadows Maintenance              87,063                          -   

    Total $            304,328 $            304,328

B. Transfers To and From Other Funds

Transfers to and from other funds at June 30, 2019, consisted of the following

Transfer In        Transfer Out       
Capital Projects $           392,801 $                        -
General Fund                          -                                  392,801   

    Total $            392,801 $            392,801
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NOTE 7 - LONG-TERM OBLIGATIONS

A. Long-Term Obligation Activity

Long-term obligations include debt and other long-term liabilities. Changes in long-term obligations for 
the year ended June 30, 2019, are as follows: 

Beginning Additions Retirements Balance  
Due in one

Year

Governmental Activities
  Capital leases $  1,269,821 $                - $    129,548 $  1,140,273 $     136,970
  Compensated absences*     1,087,614                 -        500,260      587,354                  -
     Total $  2,357,435 $                - $    629,808 $  1,727,627 $     136,970

* Other long-term liabilities

The funds typically used to liquidate other long-term liabilities in the past are as follows:

Liability Activity Type Fund
Compensated absences Governmental General, North Meadows Landscape Maintenance, 

Capital Projects
Compensated absences Business-Type CTSA Transportation Fund

B. Capital Leases

Commitments under a capitalized lease agreement to complete a new gymnasium and community 
center at Riverlakes Ranch Community Park provide for minimum future lease payments as of June 
30, 2019, as follows: 

Year Ending June 30,
2020 $           199,488
2021           199,488 
2022            199,488 
2023            199,488
2024-2026            598,462
Total minimum rentals          1,396,414
   Less amount representing interest            (256,140)
Present value of net minimum lease payments $        1,140,274

Rental Expenditures in 2019 $           199,488 

The effective interest rate on the capital lease is 5.65%. 

NOTE 8 - RISK MANAGEMENT

The District is exposed to various risks of loss related to torts, theft, damage or destruction of assets; 
errors and omissions; injuries to employees and program participants; and natural disasters. 

The District has obtained liability and property damage coverage through the California Association 
for Park and Recreation Insurance (CAPRI), a joint powers agency comprised of California special 
districts. Additionally, the District has obtained workers’ compensation coverage through CAPRI. No 
settlement exceeded the District’s coverage in any of the past three fiscal years. 
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NOTE 9 -    PENSION PLAN

Plan Description
Qualified employees are covered under a multiple-employer defined benefit pension plan maintained 
by an agency of the State of California, the California Public Employees' Retirement System 
(CalPERS). Benefit provisions under the Plan are established by State statute and Local Government 
resolution. CalPERS issues publicly available reports that include a full description of the pension plan
regarding benefit provisions, assumptions and membership information that can be found on their 
website. 

Benefits Provided
CalPERS provides service retirement and disability benefits, annual cost of living adjustments and 
death benefits to plan members. Benefits are based on years of credited service, equal to one year of
full-time employment. Members with five years of total service are eligible to retire at age 62 for normal
benefits or at age 55 with statutorily reduced benefits. Employees hired prior to January 1, 2013 are
eligible to retire at age 60 for normal benefits or at age 55 with statutorily reduced benefits. All
members are eligible for non-duty disability benefits after 10 years of service. All members are eligible
for death benefits after one year of total service. 

The Plan provisions and benefits in effect at June 30, 2019, are summarized as follows: 

Contributions - CalPERS
Section 20814(c) of the California Public Employees' Retirement Law requires that the employer 
contribution rates for all public employers be determined on an annual basis by the actuary and shall be 
effective on the July 1 following notice of a change in the rate. The CalPERS Board retains the 
authority to amend contribution rates. The total plan contributions are determined through CalPERS’ 
annual actuarial valuation process. The actuarially determined rate is the estimated amount necessary to 
finance the costs of benefits earned by employees during the year, with an additional amount to finance 
any unfunded accrued liability. The employer is required to contribute the difference between the 
actuarially determined rate and the contribution rate of employees. 

Contributions Recognized
For the year ended June 30, 2019, the contributions recognized as part of pension expense were as
follows: 

District Miscellaneous

Hire date
Prior to 

January 1, 2013
On or after

January 1, 2013
Benefit formula 2% @ 60 2% @ 62
Benefit vesting schedule 5 years service 5 years service
Benefit payments monthly for life monthly for life
Retirement age 50 - 62 52 - 67
Monthly benefits, as a % of eligible compensations 1.1% to 2.5% 1.0% to 2.5%
Required employee contribution rates 6.974% 6.974%
Required employer contribution rates 11.442% 11.442%

Contributions - employer $            434,564
   Total contributions $            434,564
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NOTE 9 - PENSION PLAN (continued)

Pension Liabilities, Pension Expenses, Deferred Outflows/Inflows of Resources Related to Pensions
As of June 30, 2019, the District reported a net pension liability for its proportionate share of the net
pension liability of CalPERS as follows: 

The District’s net pension liability for each risk pool is measured as the proportionate share of each 
risk pool’s net pension liability. GASB Statement No. 68 indicates that to the extent different 
contribution rates are assessed based on separate relationships that constitute the collective net pension 
liability, the determination of the employer’s proportionate share of the collective net pension liability 
should be made in a manner that reflects those relationships. The allocation method used by CalPERS 
to determine each employer’s proportionate share reflects those relationships through the employer
rate plans they sponsor within the respective risk pools. An actuarial measurement of the employer’s 
rate plan liability and asset-related information are used where available, and proportional allocations of 
individual employer rate plan amounts as of the valuation date are used where not available.

The District’s proportionate share of the net pension liability as of June 30, 2017, the valuation date, 
was calculated as follows:

In determining an employer’s proportionate share, the employer rate plans included in the Plan were 
assigned to the Miscellaneous risk pool. Estimates of the total pension liability and the fiduciary net 
position were first determined for the individual rate plans and each risk pool as of the valuation date, 
June 30, 2018. Each employer rate plan’s fiduciary net position was subtracted from its total pension 
liability to obtain its net pension liability as of the valuation date. The District’s proportionate share 
percentage for each risk pool at the valuation date was calculated by dividing the District’s net pension 
liability for each of its employer rate plans within each risk pool by the net pension liability of the 
respective risk pool as of the valuation date.

The District’s proportionate share of the net pension liability as of June 30, 2018, the measurement 
date, was calculated as follows:

Each risk pool’s total pension liability was computed at the measurement date, June 30, 2018, by 
applying standard actuarial roll-forward methods to the total pension liability amounts as of the 
valuation date. The fiduciary net position for each risk pool at the measurement date was determined 
by CalPERS’ Financial Office. The net pension liability for each risk pool at June 30, 2018, was 
computed by subtracting the respective risk pool’s fiduciary net position from its total pension liability.

The individual employer risk pool’s proportionate share percentage of the total pension liability and 
fiduciary net position as of June 30, 2017, was calculated by applying the District’s proportionate share
percentage as of the valuation date (described above) to the respective risk pool’s total pension liability 
and fiduciary net position as of June 30, 2017, to obtain the total pension liability and fiduciary net 
position as of June 30, 2017. The fiduciary net position was then subtracted from total pension liability 
to obtain the net pension liability as of the measurement date.

Proportionate
Share of Net

Pension 
Liability

Miscellaneous Risk Pool $         948,320
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NOTE 9 - PENSION PLAN (continued)

The District’s proportionate share of the net pension liability for each Plan as of June 30, 2019 and 
2018 was as follows: 

For the year ended June 30, 2019, the District recognized pension expense of $611,258. At June 30, 
2019, the District reported deferred outflows of resources and deferred inflows of resources related to 
pensions from the following sources: 

The $446,530 reported as deferred outflows of resources related to contributions subsequent to the 
measurement date will be recognized as a reduction of net pension liability in the year ended June 30, 
2020.

Other amounts reported as deferred outflows of resources and deferred inflows of resources related to 
pensions will be recognized as pension expense as follows: 

Actuarial Assumptions - The total pension liabilities in the June 30, 2017 actuarial valuations were 
determined using the following actuarial assumptions:

District’s Miscellaneous Plan Miscellaneous
Proportion - June 30, 2018 $        1,050,351
Proportion - June 30, 2019              948,320
Change – Increase (Decrease) $        (102,031)

Deferred 
Outflows of 
Resources

Deferred 
Inflows of 
Resources

Pension contributions subsequent to measurement date $         446,530  $                    -  
Differences between actual and expected experience - 159,712
Changes in assumptions 198,197 34,069
Change in employer's proportion and differences between

the employer’s contributions and the employer’s
proportionate share of contributions - -

Net differences between projected and actual earnings
on plan investments                      -               5,059
  Total $         644,727 $        198,840

Year Ended June 30
2020 $        148,286
2021            (33,320)
2022         (90,511)
2023              (25,098)
Thereafter -
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NOTE 9 - PENSION PLAN (continued)

(1) Depending on age, service and type of employment 
(2) Net of pension plan investment and administrative expenses, including inflation 
(3) The probabilities of mortality are based on the 2014 CalPERS Experience Study for the period 

from 1997 to 2011. Pre-retirement and Post-retirement mortality rates include 20 years of 
projected mortality improvement using Scale BB published by the Society of Actuaries.

Change in Assumptions
In 2017, the accounting discount rate was reduced from 7.65% to 7.15%.

Discount Rate
The discount rate used to measure the total pension liability was 7.15% for each Plan. To determine 
whether the municipal bond rate should be used in the calculation of a discount rate for each plan, 
CalPERS stress tested plans that would most likely result in a discount rate that would be different 
from the actuarially assumed discount rate. Based on the testing, none of the tested plans run out of 
assets. Therefore, the current 7.15 percent discount rate is adequate and the use of the municipal bond 
rate calculation is not necessary. The long term expected discount rate of 7.15 percent will be applied 
to all plans in the Public Employees Retirement Fund (PERF). The stress test results are presented in a 
detailed report that can be obtained from the CalPERS website. 

CalPERS is scheduled to review all actuarial assumptions as part of its regular Asset Liability 
Management (ALM) review cycle. Any changes to the discount rate will require Board action and 
proper stakeholder outreach. For these reasons, CalPERS expects to continue using a discount rate net 
of administrative expenses for GASB Statement Nos. 67 and 68 calculations through at least the 2018-
19 fiscal year. CalPERS will continue to check the materiality of the difference in calculation until such
time as they have changed their methodology.

The long-term expected rate of return on pension plan investments was determined using a  building-
block method in which best-estimate ranges of expected future real rates of return (expected returns, 
net of pension plan investment expense and inflation) are developed for each major asset class. 

In determining the long-term expected rate of return, CalPERS took into account both short- term and 
long-term market return expectations as well as the expected pension fund cash flows. Such cash flows 
were developed assuming that both members and employers will make their required contributions on 
time and as scheduled in all future years. Using historical returns of all the Plan’s asset classes, expected 
compound (geometric) returns were calculated over the short-term (first 11 years) and the long-term 
(11-60 years) using a building-block approach. Using the expected nominal returns for both short-term 
and long-term, the present value of benefits was calculated for the Plan. 

Valuation Date June 30, 2017
Measurement Date June 30, 2018
Actuarial Cost Method Entry-Age Normal Cost Method

Actuarial Assumptions:

Discount Rate 7.15%
Inflation 2.75%
Payroll Growth 3.0%
Projected Salary Increase (1) Varies by Age and Length of Service
Investment Rate of Return (2) 7.5%
Mortality (3) Derived Using CalPERS’ Membership Data 
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NOTE 9 - PENSION PLAN (concluded)

The expected rate of return was set by calculating the single equivalent expected return that arrived at 
the same present value of benefits for cash flows as the one calculated using both short-term and long-
term returns. The expected rate of return was then set equivalent to the single equivalent rate calculated 
above and rounded down to the nearest one quarter of one percent.

The table below reflects the long-term expected real rate of return by asset class. The rate of return was 
calculated using the capital market assumptions applied to determine the discount rate and asset 
allocation. These rates of return are net of administrative expenses.

      

Sensitivity of the Proportionate Share of the Net Pension Liability to Changes in the Discount Rate
The following presents the District’s proportionate share of the net pension liability for each Plan, 
calculated using the discount rate for each Plan, as well as what the District’s proportionate share of the 
net pension liability would be if it were calculated using a discount rate that is 1-percentage point lower 
or 1-percentage point higher than the current rate: 

Pension Plan Fiduciary Net Position
Detailed information about each pension plan’s fiduciary net position is available in the separately 
issued CalPERS financial reports. 

Asset Class
New Strategic 

Allocation

Global Equity 51.0%

Global Fixed Income 20.0%

Real Assets 12.0%

Private Equity 10.0%

Inflation Sensitive 6.0%

Liquidity    1.0%

      Total 100.0%

Miscellaneous

1% Decrease 6.15%

Net Pension Liability $2,559,689

Current Discount Rate 7.15%

Net Pension Liability $948,320

1% Increase 8.15%

Net Pension Liability $(387,923)
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NOTE 10 - QUIMBY ACT AND PARK DEVELOPMENT FEES

Quimby Act fees are collected from developers under the Quimby Act as amended in 1982. These fees
are deposited with the County in the District’s name and are subject to certain restrictions on use. The
District does not recognize these fees as revenue until expenditures for capital projects are made on a
cost-reimbursement basis. The total amount of fees on deposit as of June 30, 2019 is accounted for as
assets and deferred revenue. These fees revert to the lot owners if unused the later of five years from
the date of deposit or the issue date of building permits for one-half of the lots within the subdivision.

The amount of such fees which would be returned, based on the date of receipt, if unused, is as
follows:

Year Ending June 30 City County Total
       2019 $          130,173 $            93,004 $          223,178

2020          60,498          90,274      150,772 
2021          43,252          39,936          83,188 
2022          16,761             939          17,700 
2023 6,152             113,185          119,338
Interest as of 06/2018              11,845                1,021              12,866

   Totals $          268,681 $          338,360 $          607,040

City of Bakersfield (the City) and County Park Development fees are collected under City and County 
ordinances. These fees are deposited with the City and the County and must be used for developing, 
improving, and enhancing public parks and recreation facilities serving new residential developments. 
The District does not recognize these fees as revenue until expenditures are made on a cost-
reimbursement basis. The total amount of fees on deposit at June 30, 2019, is accounted for as assets 
and deferred revenue. These fees revert to the lot owners if unexpended or uncommitted within five
years of the date of deposit. The amount of such fees which would be returned, based on the date of 
receipt, if unused, is as follows: 

Year Ending June 30 City County Total
       

2016 $           28,218 $                     - $           28,218 
2017       654,462 -       654,462 
2018       974,535                  -       974,535 
2019       473,945          21,553       495,498 
2020       354,040       243,843       597,883 
2021       182,955      310,794      493,749 
2022       149,405       252,036       401,441 
2023       109,570       216,025       325,595 
Interest as of 06/2019             110,758              20,618            131,376 

   Totals $       3,037,888 $       1,064,869 $       4,102,758
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NOTE 11 - COMMITMENTS AND CONTINGENCIES

A. Contingencies

The District participates in grant programs which are governed by various rules and regulations of the
grantor agencies. Costs charged to the respective grant programs are subject to audit and adjustment
by the grantor agencies, therefore, to the extent that the District has not complied with the rules and
regulations governing the grants, refunds of any money received may be required and the collectability
of any related receivable may be impaired. In the opinion of the District, there are no significant
contingent liabilities relating to compliance with the rules and regulations governing the respective
grants; therefore, no provision has been recorded in the accompanying basic financial statements for
such contingencies. 

B. Litigation

The District is involved in one pending litigation. In the opinion of management and legal counsel, the 
disposition of the litigation pending will not have a material effect on the financial statements.

The District has property tax appeals with an estimated tax liability, including accrued interest, of 
$507,272 at June 30, 2019. The District does not have a contingent liability accrued, however 
management believes it has sufficient reserves in the event of an unfavorable outcome. 

NOTE 12 - SUBSEQUENT EVENTS

There are no reportable subsequent events through the date the financial statements were issued.
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(Unaudited)

Variance with

Final Budget
Positive

Original Final Actual (Negative)

REVENUES

Property taxes 7,597,770$     7,597,770$     7,567,977$     (29,793)$        

Grants 626,170         627,213         617,009         (10,204)          

Charges for programs and facilities 1,660,516       1,660,516       1,437,685       (222,831)        

Interest 30,000           30,000           101,991         71,991           
Other revenue 543,844         543,844         677,587         133,743         

Total revenues 10,458,300     10,459,343     10,402,249     (57,094)          

EXPENDITURES

Salaries and employee benefits 6,493,461   6,809,426       6,740,273       69,153           

Services 2,928,923   2,934,523       2,686,432       248,091         

Materials and supplies 993,069      987,469         875,014         112,455         

Capital outlay 247,975      247,975         537,399         (289,424)        
Capital maintenance 618,900      618,900         193,775         425,125         

Total expenditures 11,282,328 11,598,293 11,032,893 565,400      

Excess (deficiency) of revenues over 
(under) expenditures (824,028)     (1,138,950)     (630,644)        508,306         

Other funding sources (uses):

Other sources - capital lease

Transfers in -             -                -                -                
Transfers out (367,222)     (367,222)        (392,801)        (25,579)          

Total other funding sources (uses): (367,222)     (367,222)        (392,801)        (25,579)          

Net change in fund balances (1,191,250)$    (1,506,172)$    (1,023,445)     482,727$        

Fund balance - beginning 6,364,185       

Fund balance - ending 5,340,740$     

North of the River Recreation and Park District

STATEMENT OF REVENUES, EXPENDITURES AND CHANGE IN FUND BALANCE

Budget and Actual

For the Year Ended June 30, 2019

Budgeted Amounts
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2019 2018 2017 2016 2015

Proportionate share of the net pension liability (asset) 948,320$   1,050,351$ 676,367$   249,964$   (22,243)$    

Covered - employee payroll 4,905,301$ 4,964,293$ 4,528,826$ 4,855,327$ 4,070,716$

Proportionate share of the net pension liability (asset) 

as a percentage of covered-employee payroll 19.33% 21.16% 14.93% 5.15% -0.55%

NOTES TO SCHEDULE:

North of the River Recreation and Park District

PROPORTIONATE SHARE OF THE NET PENSION LIABILITY (ASSET)

Required Supplementary Information

*Last 5 Years*

*This schedule is presented to illustrate the requirement to show information for 10 years. However until a full 10-year
trend is compiled, this schedule provides the information only for those years for which information is available.
Additional years will be displayed as they become available.
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SCHEDULE OF CONTRIBUTIONS 2019 2018 2017 2016 2015

Contractually required contribution 

(actuarially determined) 434,564$   403,888$   382,052$   376,850$   373,402$   

Contributions in relation to the actuarially

determined contributions (434,564)   (403,888)   (382,052)   (376,850)   (373,402)   

Contribution deficiency (excess) -$          -$          -$          -$          -$          

Covered-employee payroll during the fiscal year 4,905,301$ 4,964,293$ 4,528,826$ 4,855,327$ 4,070,716$

Contributions as a percentage of 

covered-employee payroll 8.86% 8.14% 8.44% 7.76% 9.17%

NOTES TO SCHEDULE:

North of the River Recreation and Park District

Required Supplementary Information

SCHEDULE OF CONTRIBUTIONS

*Last 5 Years*

*This schedule is presented to illustrate the requirement to show information for 10 years. However until a full 10-
year trend is compiled, this schedule provides the information only for those years for which information is
available. Additional years will be displayed as they become available.
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SUPPLEMENTARY INFORMATION



North of North of North of 
North the River the River the River

Meadows Recreation Park Maintenance 

Maintenance Foundation Maintenance Equip Cont. Total

ASSETS

Cash 476,467$     282,428$     1,263,598$  752,462$     2,774,955$  

Total assets 476,467$     282,428$     1,263,598$  752,462$     2,774,955$  

LIABILITIES AND FUND BALANCES

Liabilities:

Accounts payable 8,719$        -$                -$                -$                8,719$        

Due to other funds 87,063        6,697          -                 -                 93,760        

Total liabilities 95,782        6,697          -                 -                 102,479       

Fund Balances:

Fund balance

Assigned 380,685       275,731       1,263,598    752,462       2,672,476    

Total fund balances 380,685       275,731       1,263,598    752,462       2,672,476    

Total liabilities and fund balances 476,467$     282,428$     1,263,598$  752,462$     2,774,955$  

June 30, 2019
NON-MAJOR SPECIAL REVENUE FUNDS

COMBINING BALANCE SHEET
North of the River Recreation and Park District
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North of North of North of 
North the River the River the River

Meadows Recreation Park Maintenance 

Maintenance Foundation Maintenance Cont Total

REVENUES
Grants -$                  35,000$         -$                  -$                  35,000$         
Charges for programs and services -                    -                    -                    54,266           54,266           
Interest 8,092            -                    16,202           9,859            34,153           
Special assessment revenue 328,935         -                    280,945         -                    609,880         
Other revenue -                    63,925           -                    211,112         275,037         

TOTAL REVENUES 337,027         98,925           297,147         275,237         1,008,336      

EXPENDITURES
Salaries and employee benefits 151,903         -                    -                    -                    151,903         
Services 149,312         42,286           -                    -                    191,598         

Materials and supplies 17,721           -                    -                    -                    17,721           

TOTAL EXPENDITURES 318,936         42,286           -                    -                    361,222         

Excess (deficiency) of revenues

over expenditures 18,091           56,639           297,147         275,237         647,114         

OTHER FINANCING SOURCES (USES)

Transfers out -                    -                    -                    -                    -                    

Total other financing sources (uses) -                    -                    -                    -                    -                    

Net change in fund balance 18,091           56,639           297,147         275,237         647,114         

Fund balance at beginning of year 362,594         219,092         966,451         477,225         2,025,362      

Fund balance at end of year 380,685$       275,731$       1,263,598$    752,462$       2,672,476$    

North of the River Recreation and Park District

AND CHANGES IN FUND BALANCES
NON-MAJOR SPECIAL REVENUE FUNDS

COMBINING STATEMENT OF REVENUES, EXPENDITURES,

For the Year Ended June 30, 2019
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STATISTICAL SECTION



The  assessed  valuation  of  the  District  for  the  year  ended  June  30,  2019  was:

Secured Unsecured

Total  Assessed  Valuation 17,906,626,956$ 879,636,288$     

Tax  Relief  Exemptions:

Homeowner  and  business  inventory  exemptions 145,294,179       7,000                 

Net  Assessed  Valuation 17,761,332,777$ 879,629,288$     

Assessments,  collections,  and  balances  for  the  year  ended  June  30,  2019:

Assessment  (1) Collected Balance

Secured 7,118,163$         Unavailable Unavailable

Unsecured 361,716$           Unavailable Unavailable

(1)  Estimates  based  upon  calculations  prescribed  under  Revenue  and  Taxation  Code  Sections  95  et  
seq.

SCHEDULE  OF  ASSESSED  VALUATION

For the Year Ended June 30, 2019

North of the River Recreation and Park District
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"J"  AV  is  basis  for general  levy  1%  allocation  factors

"B"  AV  is  basis  for  billing  property  taxes

Current Assessed Taxable Assessed

Structure  Code:  J Value  Value RDA Increment

Secured  Roll  1 14,587,029,866$  14,587,029,866$  -$                        

Mineral  Roll 1 3,297,782,577      3,297,782,577      -                          

Mobilehome  Roll  6 19,943,146           19,943,146           -                          

Loc  Asses  Gross  AV 17,904,755,589    17,904,755,589    -                          

State  Assess  Utility  Roll  3 1,871,367            1,871,367            -                          

Gross  Secured 17,906,626,956    17,906,626,956    -                          

Secured  Homeowner* 145,294,179         145,294,179         -                          

Net  Secured 17,761,332,777    17,761,332,777    -                          

Unsecured  Roll  4 879,636,288         879,636,288         -                          

Unsecured  Homeowner* 7,000                   7,000                   -                          

Net  Unsecured 879,629,288$       879,629,288$       -$                        

  Total  Gross  AV 18,786,263,244$  18,786,263,244$  -$                        

  Total  Homeowner* 145,301,179$       145,301,179$       -$                        

  Total  Net  AV 18,640,962,065$  18,640,962,065$  -$                        

Current Assessed Taxable Assessed 

Structure Code: B Value Value RDA Increment

Secured  Roll  1 -$                        -$                        -$                        

Mineral  Roll 1 -                          -                          -                          

Mobilehome  Roll  6 -                          -                          -                          

Loc  Asses  Gross  AV -                          -                          -                          

State  Assess  Utility  Roll  3 -                          -                          -                          

Gross  Secured -                          -                          -                          

Secured  Homeowner* -                          -                          -                          

Net  Secured -                          -                          -                          

Unsecured  Roll  4 -                          -                          -                          

Unsecured  Homeowner* -                          -                          -                          

Net  Unsecured -$                        -$                        -$                        

  Total  Gross  AV -$                        -$                        -$                        

  Total  Homeowner* -$                        -$                        -$                        

  Total  Net  AV -$                        -$                        -$                        

* State reimburses agencies for exemptions granted

County of Kern

DISTRICT  ASSESSED  VALUES  REPORT

Auditor-Controller-County  Clerk

Agency#  42411  NORTH  OF  THE  RIVER  REC  &  PARK

Fiscal  Year:  2018-2019
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Congregate
Home 

Delivered 

Meals Meals
III - C (1) III -  C (2) Total

REVENUES 

Program income 44,318$          51,140$          95,458$          

NSIP funds 15,882            26,288            42,170            

Matching cash 5,471              52,552            58,023            

Grant Funds-County 36,006            9,461              45,467            

Grand Funds- State 10,081            11,057            21,138            

Grant Funds- Federal 110,989          168,448          279,437          
In-kind revenues 76,671            39,629            116,300          

Total Revenues 299,418          358,576          657,994          

EXPENDITURES

Personnel 174,349          234,456          408,805          

Travel -                     2,320              2,320              

Equipment -                     -                     -                     

Food costs 35,979            58,702            94,681            

Consultants 3,730              -                     3,730              

Other costs 8,689              23,468            32,157            
In-kind expenditures 76,671            39,629            116,300          

Total Expenditures 299,418          358,576          657,994          

Excess (Deficiency) of Revenues Over (Under) Expenditures
-$               -$               -$               

North of the River Recreation and Park District

U.S. DEPARTMENT OF HEALTH AND HUMAN SERVICES

SENIOR GRANT PROGRAM

SCHEDULE OF REVENUES AND EXPENDITURES

For the Year Ended June 30, 2019
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Original 

Budget    Final Budget Actual Variance 

REVENUES

Program income 35,500$         35,500$         44,318$         8,818$           

NSIP funds 14,951           15,882           15,882           -                    

Matching cash 24,632           24,632           5,471             (19,161)          

Grant Funds-County 43,620           36,006           36,006           -                    

Grand Funds- State 9,626             10,081           10,081           -                    

Grant Funds- Federal 104,387         110,989         110,989         -                    
In-kind revenues 140,136         140,136         76,671           (63,465)          

Total Revenues 372,852         373,226         299,418         (73,808)          

EXPENDITURES

Personnel 175,266         175,266         174,349         (917)              

Travel 300                300                -                    (300)              

Equipment -                    -                    -                    -                    

Food costs 38,000           38,000           35,979           (2,021)            

Consultants 4,700             4,700             3,730             (970)              

Other costs 14,450           14,824           8,689             (6,135)            
In-kind expenditures 140,136         140,136         76,671           (63,465)          

Total Expenditures 372,852         373,226         299,418         (73,808)          

Excess (Deficiency) of Revenues 
Over (Under) Expenditures -$              -$              -$              -$              

North of the River Recreation and Park District

NUTRITION SERVICES - TITLE III-C(1)

U.S. DEPARTMENT OF HEALTH AND HUMAN SERVICES

SCHEDULE OF REVENUES AND EXPENDITURES

For the Year Ended June 30, 2019
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Original 

Budget    Final Budget Actual Variance 

REVENUES

Program income 27,900$        27,900$       51,140$        23,240$        

NSIP funds 24,747          26,288         26,288          -                   

Matching cash 28,831          28,831         52,552          23,721          

Grant Funds-County 11,703          9,461           9,461            -                   

Grand Funds- State 10,356          11,057         11,057          -                   

Grant Funds- Federal 167,779        168,448       168,448        -                   
In-kind revenues 44,974          44,974         39,629          (5,345)           

Total Revenues 316,290        316,959       358,576        41,617          

EXPENDITURES

Personnel 195,116        195,116       234,456        39,340          

Travel 3,000            3,000           2,320            (680)              

Equipment -                   -                  -                   -                   

Food costs 52,000          52,000         58,702          6,702            

Consultants -                   -                  -                   -                   

Other costs 21,200          21,869         23,468          1,599            
In-kind expenditures 44,974          44,974         39,629          (5,345)           

Total Expenditures 316,290        316,959       358,576        41,617          

Excess (Deficiency) of Revenues Over 
(Under) Expenditures -$             -$            -$             -$              

North of the River Recreation and Park District

U.S. DEPARTMENT OF HEALTH AND HUMAN SERVICES

NUTRITION SERVICES - TITLE III-C(2)

SCHEDULE OF REVENUES AND EXPENDITURES

For the Year Ended June 30, 2019
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REVENUES
   State grant funds 218,797$       

Other grants 10,000           
   Program fees 13,395           

   Other revenues 62                 

Total revenues 242,254$       

EXPENDITURES
   Salaries 153,529         
   Benefits 43,012           

Services and supplies 35,880           
Indirect costs 16,235           

Other program expenditures 1,218             

Total expenditures 249,874         

Excess of expenditures over revenues (7,620)$          

PRE-SCHOOL READINESS AND PARENT EDUCATION PROGRAM

North of the River Recreation and Park District

STATEMENT OF REVENUES AND EXPENDITURES

PROPOSITION 10 GRANT

For the Fiscal Year Ended June 30, 2019
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 Original 

Budget  Final Budget Actual Variance

REVENUES

School readiness grant 219,001$      219,001$      218,797$      (204)$            

Other grants 20,000          20,000          10,000          (10,000)         

   Program fees 43,350          43,350          13,395          (29,955)         

   Other revenues 2,000            2,000            62                 (1,938)           

Total revenues 284,351        284,351        242,254        (42,097)         

EXPENDITURES

   Salaries 165,886        177,709        153,529        (24,180)         

   Benefits 45,258          41,856          43,012          1,156            

Services & supplies 52,735          52,735          35,880          (16,855)         

Indirect costs 16,222          16,222          16,235          13                 

Other program expenditures 4,250            4,250            1,218            (3,032)           

Total expenditures 284,351        292,772        249,874        (42,898)         

Excess of expenditures over revenues -$                 (8,421)$         (7,620)$         801$             

North of the River Recreation and Park District
STATEMENT OF REVENUES AND EXPENDITURES

PROPOSITION 10 GRANT
BUDGET TO ACTUAL

For the Fiscal Year Ended June 30, 2019
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INDEPENDENT AUDITORS’ REPORT ON  
INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND 
OTHER MATTERS BASED ON AN AUDIT 
OF FINANCIAL STATEMENTS PERFORMED 
IN ACCORDANCE WITH GOVERNMENT 
AUDITING STANDARDS 

Board of Directors 
North of the River Recreation and Park District  
Bakersfield, California 

We have audited the basic financial statements of North of the River Recreation and Park District as of and for the 
year ended June 30, 2019, and have issued our report thereon dated December 5, 2019. We conducted our audit in 
accordance with U.S. generally accepted auditing standards and the standards applicable to financial audits contained 
in Government Auditing Standards, issued by the U.S. Comptroller General. 

Internal Control Over Financial Reporting 
In planning and performing our audit, we considered North of the River Recreation and Park District’s internal 
control over financial reporting as a basis for designing our auditing procedures, for the purpose of expressing our 
opinion on North of the River Recreation and Park District’s financial statements, but not for the purpose of 
expressing an opinion on the effectiveness of North of the River Recreation and Park District’s internal control over 
financial reporting. Accordingly, we do not express an opinion on the effectiveness of North of the River Recreation 
and Park District’s internal control over financial reporting. 

A deficiency in internal control exists when the design or operation of a control does not allow management or employees, 
in the normal course of performing their assigned functions, to prevent, or detect and correct, misstatements on a 
timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal control, such that there is a 
reasonable possibility that a material misstatement of the entity’s financial statements will not be prevented, or 
detected and corrected on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in 
internal control that is less severe than a material weakness, yet important enough to merit attention by those charged 
with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and 
was not designed to identify all deficiencies in internal control that might be material weaknesses or significant 
deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal control that we 
consider to be material weaknesses. However, material weaknesses may exist that have not been identified. 

Compliance and Other Matters 
As part of obtaining reasonable assurance about whether North of the River Recreation and Park District’s basic 
financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of 
laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts. However, providing an opinion on compliance with those provisions 
was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests 
disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards.  

1101 FIFTH AVENUE, SUITE 360      SAN RAFAEL, CA 94901      TEL (415) 457-1215       FAX (415) 457-6735      www.rjrcpa.com 

R. J. RICCIARDI, INC. 
CERTIFIED PUBLIC ACCOUNTANTS   
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Purpose of this Report 
The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the 
results of that testing, and not to provide an opinion on the effectiveness of North of the River Recreation and Park 
District’s internal control or on compliance. This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering North of the River Recreation and Park District’s internal control and 
compliance. Accordingly, this communication is not suitable for any other purpose.  

R.J. Ricciardi, Inc. 
R.J. Ricciardi, Inc.  
Certified Public Accountants 

San Rafael, California 
December 5, 2019 




